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NEBRASKA DEPARTMENT OF PROPERTY ASSESSMENT AND TAXATION

BACKGROUND

The Nebraska Department of Property Assessment and Taxation (the Department) was officialy
created by the 1999 Legidature s enactment of Sections 77-701 to 77-708, effective July 1, 1999.
The Property Tax Administrator is designated as the Department’s chief executive officer.
Specific statutes regarding the duties and responsibilities of the Department of Property
Assessment and Taxation and the Property Tax Administrator are primarily contained in
Chapter 77 of the Revised Statutes of Nebraska.

Prior to July 1, 1999, the responsibilities of the Department of Property Assessment and Taxation
were handled by the Property Tax Division of the Department of Revenue. The Property Tax
Administrator position was created in 1996, as a six-year appointment by the Governor, to handle
all property tax functions independent of the Tax Commissioner.

Beginning July 1, 1998, counties were able to elect to turn over their county assessment functions
to the Department of Property Assessment and Taxation. As of June 30, 2000, the following
counties had turned over their assessment functions to the Department: Dakota, Dodge, Garfield,
Harlan, Keith, Saunders, and Sherman.



NEBRASKA DEPARTMENT OF PROPERTY ASSESSMENT AND TAXATION

MISSION STATEMENT

The purpose of the Nebraska Department of Property Assessment and Taxation is to develop
information, in various formats, that assists the administrators, payers and beneficiaries of the
property taxes to make informed decisions concerning the quality of the assessment function of
the property tax system in Nebraska. Beginning on July 1, 1998, the Department assumed the
assessment function in several counties in Nebraska.

The Department, directed by the Property Tax Administrator, is statutorily created and is
governed by the Nebraska Constitution and statutes. Its functions include, but are not limited to,
the following:

To provide legd, policy and assessment information through regulations, rulings,
directives, standards, manuals, and education, to the county assessors and other
assessing officers to ensure the uniform execution of the property tax laws.

To administer the assessment function in counties which have transferred that
responsibility to the Property Tax Administrator.

To provide advice concerning the assessment of real property to ensure the
uniform and proportionate valuation of real property.

To provide information to the property owner concerning the level of value and
quality of the assessment of real property in each county.

To determine the assessable valuation of al taxable property in each school
district.

To vaue and distribute the value of property required to be valued by the state,
such as railroad companies, public service entities, carline companies, and air
carriers.

To administer the assessment administrative program for contracted counties.



i 20040
Bunduefuaugld "N
Eﬂncwc.m yeE O L zaiieos ]
. X}
¥ pue ¢ Sa6ey 885 g abeg sag 95E 95/ 02162V |_ in
Loyuny) s slenosay
MENUSSIEEY JUBLRINSERN G000
wbineps g 2
ELOZ0 POL 5Y5 /201 L A0S
PERRN, T ] sadgy Anug eeg
: 95E 95 1 0T LEDY
JUBLUSSAsSSY JusLWaINsesy BEnOsTy
COOLD
SRIH
Z10z0 SEL 95 /e 05[]
W30 T L Iepee Aquy meg
95E 95 1 0T LIETY
BlEROSEY
FOOLO
dyssosyeig e | |
£o0t0 LhOE0 ST 9 § 291 V108
Co0kD mEpur e | uostuoyy ‘g | | Il MErRees 00
IR, ZSE 05 [ ZEVERDY 95E 9%/ OF LLETY yseg 4
FEE D8 FOETL0LY il sk Hemosay L OSrriELLia [
15hwg ddng sjuy 1) LoaLo HEMGC) FAARIE I
WEDES, ]
Z00L0 0L0z0 SEE O 1 COLLIDS
zoorn L Ch | spssey L 11 8 S aLoLa
UBSUEH "y Z5C D5 / ZTIEGTY 95 D5 [ (T LLETY ans N
¥EEOS F L TIOLOY 1154y #RROsEY Z1 95 ZZIEZIN | |
A3 suopETNddy 1| 11 ooy
1.r ]
100PD LOOED LOOZ0
[EyIuasay ‘5 PERUAS Y SHEMPODL)
¥EL 95 1 ZL00W 9k 95 | SZLEEZA 0T OS5 VELLIED ¥ 95 | EZZIB00
i) suyEddy 1) sdng jsdjeuy 153 (e8] Azuatiy Il 1155 watepy
I e ———— I
ABojouyaa) S VR
uoELLIO)U| YINYDISY1ld | 1/ Adljod uonensiuwpy

LOOLD ™
fueq '

00G 92 fOLAZ00N
IDjeRSIUIWPY XB| Auadolg

SLAVHD TVNOILLVZINVDHO
NOLLVX VL ONV INTIWSSISSY ALTAJd0d 4O INFWLEYdHO VHSYHEAN




oZs0
EIEn
0eL 95 OFPERLX
MADEADY

HIQIHIN

BOZED
R SR T
OLE D50 0FPERDY
FECEIRE
MIO2MA

80250
JBjEyg Y

DLE OIS/ OFPESTY
IaMAEAEY]
HICOMIT

S0Z50
Aaoey T
QLE D5 1 OFFEETY
Jamaga
HIDABON

L0TS0
IPERUEH T
OLE 98 OVPEGTY
EREhEY
HOSHON

POESD
R L
0L D57 OrFlEZX
AN DY

QNS ANYHD

SOZGH
uosipeYy T
DL DS J OVPIETX
FEnE
ONYIS1 ONYHD

Z0T50
lapsay
0LE D57 OFFLEZX
Famawmay
1LY HEIHON

£0zs0
Qs "0
QUL D5 J OFPLEZX
Shsaaey
AL07d HLHON

LOEs0
SMISl4 g
DIT D5 J DPFEEZX
E
44M188LLODE

agss0
JBUUNT 3
9l 95  STLE6TA
JOsIadnG malaay

60450
pless0 g
¥OL OS5 fZITLTY
woE(ElY B8l
AL WLOHYD
A0L50 L0050
udslapwy g :Bpﬁﬁ .w.
¥SE 98 1 ZETILTY POE 96 J EEZLLDY
LOSIEFT plsid UOSET] PRy
OHYISE OWYHD QN I51 ONYHD
. soso 50150
SMupiny " oy ol
¥SE D5 | TZTHITY VEE D5 | ZTENLTY
UDSIET] PRl BT P
ALY T HIHON LIV HLHON
FOLED EDLED
EE Y HE007 W
¥SE OF { ZZT LTV ¥SE D5 | TTENTY
uosIET PlEld USR] ey
HIOSHON J4MIBSLLODS
TOLSD 10150
Jagoo) T Baeq T
POE 08 Z2ZLLDY V5L %5 | ZEZRITY
UOS(EFY Pl OSIET] P
HIOTI HIOONIT
DOLSD
ypasxey |
Lk 55 1 LISHETA
A0 LCRIELT P

-

LOnGD

Jauuad °g
07 9% /0101428
- OIS JURRINSERy

UoISIAIQ JUsWalnsealy

SLHVHD TVYNOILLYZINVIOHO
NOLLVXV.L ANV INFWSSH55Y ALYdd0dd 40 LINTFWLAVIIA VASYIEEIN




ZHLS0
EERIYIS D)
Pl SIS I ZIZELA
WEEBEEY
MNYWHIHS

= m =
20F3D SO¥ED
gy T PRI °S
STE 95 /0919108 SEE 95 /0918108 [
A3 UUESISSY WS B SRSy
SHIANNYS HLIEH
ori0 ori0 o
S0 380 H JRMET "N Klzap 1
§T¢ 95 10919105 EE 95 0919105 | 9EE §5 1 0919108 [
) RUSSISSYY WD 1B SIESY WA RS
SUIANOYS HLIZN | 2000HOLH |
a0v30 20190 PRZS0
WEROH g uarsualior ‘W PIEWICRN T
9EE 95 /0919105 9EE 95 /0910105 ZSE 951 HzeeTY H
HHO)T) JUMLISE DS IR JUBILESIESY 155y S5EREEY
SHIONOYS HLEA HIOIHOLIH
24090 FEE50 ZrZ50
e, jue, =N T
2EE D5/ LIITLIV ISE DS LIZELIY [ ZEE D5/ LAETLEY |
Issy Jossassy 155 J0ssassy Sy J0sSISEY
SHIONMS HLIFH W THYH
84190 15190 L
e lics el w08 121202
¥l 95/ ZLIELZA ¥} DS/ ZIZTLEA kit
JOE5A5EY ML ASEY WAL I
SHIANMVS HLIZH bt

]
Ipueig g
9EC DS F0ALALOS —
WD |UBUSSIERY
25000
TS50
PASYERL )
9T 515 F 0900105 [
ia._.c!__.—ﬁnﬂﬂc_
0000
LG50
LS "L
OO S5 J 0919105 -
T PSSty
D00
G0F90 WOFS0 L]
g UFEENE ‘5 BN
SOC D%/ (OL9105 [ HEL 95 4 (919105 |- BCL D5 ¢ 515105
R URlrEasty D USSR SAEEY BT s Sy
AF133HD ID000 WLOMN
4] {1180 ] Z0rsd
Aydangy 9 JUEIEN, WSslg LB 1)
Z5E D5 LY [ SEE DS /0919105 [ 7 9EC 95 ¢ (919105
B8y JOSEIE Sy HEBT) UBHUS SES Sy WD) PSSy
ATTEAIHD F2000 ¥ LN
it 1] LETHD EELS0
18g0aA 0 Buunay "0 PuBgRaay
26E DS T LLZELTY [ TEE OIS P LITCLIV |- Z4E 0% 5 1 ZLLZY
155y M055858y VERY KXEEa5Ey ey RSy
34 39000 LR i)
e — e
oo 12180 2zis
¥} 95 JZIZELTA e iy
ol ¥LOS I TEELEA YOS 2idvetn
s ] e
TV V10N¥a

10030
ujpER "y
0T 95/ DISLLIZD
SERSUILPY JUIISE FERY

sanunon

UOISIAI(] JUSLLSSasSY

SLAVHD TVNOLLYZINYDHO
NOLLYXY L ONY LNIWSSHSSY ALYEdOdd 40 INHWLEV4IIA YASYAEaN




ZHLS0
EERIYIS D)
Pl SIS I ZIZELA
WEEBEEY
MNYWHIHS

= m =
20F3D SO¥ED
gy T PRI °S
STE 95 /0919108 SEE 95 /0918108 [
A3 UUESISSY WS B SRSy
SHIANNYS HLIEH
ori0 ori0 o
S0 380 H JRMET "N Klzap 1
§T¢ 95 10919105 EE 95 0919105 | 9EE §5 1 0919108 [
) RUSSISSYY WD 1B SIESY WA RS
SUIANOYS HLIZN | 2000HOLH |
a0v30 20190 PRZS0
WEROH g uarsualior ‘W PIEWICRN T
9EE 95 /0919105 9EE 95 /0910105 ZSE 951 HzeeTY H
HHO)T) JUMLISE DS IR JUBILESIESY 155y S5EREEY
SHIONOYS HLEA HIOIHOLIH
24090 FEE50 ZrZ50
e, jue, =N T
2EE D5/ LIITLIV ISE DS LIZELIY [ ZEE D5/ LAETLEY |
Issy Jossassy 155 J0ssassy Sy J0sSISEY
SHIONMS HLIFH W THYH
84190 15190 L
e lics el w08 121202
¥l 95/ ZLIELZA ¥} DS/ ZIZTLEA kit
JOE5A5EY ML ASEY WAL I
SHIANMVS HLIZH bt

]
Ipueig g
9EC DS F0ALALOS —
WD |UBUSSIERY
25000
TS50
PASYERL )
9T 515 F 0900105 [
ia._.c!__.—ﬁnﬂﬂc_
0000
LG50
LS "L
OO S5 J 0919105 -
T PSSty
D00
G0F90 WOFS0 L]
g UFEENE ‘5 BN
SOC D%/ (OL9105 [ HEL 95 4 (919105 |- BCL D5 ¢ 515105
R URlrEasty D USSR SAEEY BT s Sy
AF133HD ID000 WLOMN
4] {1180 ] Z0rsd
Aydangy 9 JUEIEN, WSslg LB 1)
Z5E D5 LY [ SEE DS /0919105 [ 7 9EC 95 ¢ (919105
B8y JOSEIE Sy HEBT) UBHUS SES Sy WD) PSSy
ATTEAIHD F2000 ¥ LN
it 1] LETHD EELS0
18g0aA 0 Buunay "0 PuBgRaay
26E DS T LLZELTY [ TEE OIS P LITCLIV |- Z4E 0% 5 1 ZLLZY
155y M055858y VERY KXEEa5Ey ey RSy
34 39000 LR i)
e — e
oo 12180 2zis
¥} 95 JZIZELTA e iy
ol ¥LOS I TEELEA YOS 2idvetn
s ] e
TV V10N¥a

10030
ujpER "y
0T 95/ DISLLIZD
SERSUILPY JUIISE FERY

sanunon

UOISIAI(] JUSLLSSasSY

SLAVHD TVNOLLYZINYDHO
NOLLYXY L ONY LNIWSSHSSY ALYEdOdd 40 INHWLEV4IIA YASYAEaN




SUMMARY OF COMMENTS

During our audit of the Nebraska Department of Property Assessment and Taxation, we noted
certain matters involving the internal control over financia reporting and other operationa
matters which are presented here. Comments and recommendations are intended to improve the
interna control over financial reporting, ensure compliance, or result in operational efficiencies.

1. Billing Procedures. Follow-up procedures were not in place to ensure collection of al
monies due to the State.

2. Fixed Assets. Numerous statutory, accounting, and internal control concerns were noted
in the Department’ s accountability for fixed assets.

3. Leave Usage: Employee leave was not supported by leave request forms.

More detailed information on the above items is provided hereafter. It should be noted this report
is critical in nature since it contains only our comments and recommendations on the areas noted
for improvement.

Draft copies of this report were furnished to the Department to provide them an opportunity to
review the report and to respond to the comments and recommendations included in this report.
All formal responses received have been incorporated into this report. Responses have been
objectively evaluated and recognized, as appropriate, in the report. Responses that indicate
corrective action has been taken were not verified at this time but will be verified in the next audit.

We appreciate the cooperation and courtesy extended to our auditors during the course of the
audit.



COMMENTSAND RECOMMENDATIONS

1. Billing Procedur es

Neb. Rev. Stat. Section 77-1340.03(1), R.S.Supp., 2000, states, in part, “A county assessor who
becomes a state employee and who does not have any accrued sick leave shal be granted one
hundred sixty hours of sick leave. The county shall reimburse the state for twenty-five percent of
the value of the sick leave hours based on the straight-time rate of pay for the county assessor.”
In addition, sound accounting practices require the Department to have follow-up procedures in
place to ensure collection of al monies due the State.

During our audit, we noted the Department had billed Dodge County a total of $24,887 for
reimbursement of vacation and sick leave accruas when the County turned the assessment
function over to the State. Dodge County reduced its reimbursement to the State by $684, the
amount of accrued sick leave for the county assessor. In July 1999, the Department, citing
section 77-1340.03, requested payment of the $684 from Dodge County. As of November 2000,
Dodge County had not paid the $684 and the Department’s Accountant, who is responsible for
coordinating the Department’s receivables, was unaware that this amount was due from Dodge
County. In addition, we noted that at the time of fieldwork the Department’ s accounting was still
showing a $4,200 reimbursement from Sherman County as unpaid even though it had been paid in
full in July 1998.

We recommend the Department implement review procedures to
ensure a complete and timely follow-up on all monies due the State.

Department’s Response:  The Department has concluded that review procedures do need to be
put in place so that timely follow-ups may result. The Department would like our Accountant to
write up a statement at the end of each quarter showing what monies are uncollected as of the
date of the statement. This statement will be distributed to the individuals in the office
associated with the billing so that they may contact the vendor and remind them of payment.

2. Fixed Assets

Neb. Rev. Stat. Section 81-1118.02, R.R.S. 1999, requires that by August 31 of each year, the
Department report to the Materiel Administrator an inventory of al property, including furniture
and equipment, which belongs to the State of Nebraska and is in the possession, custody, or
control of the Department as of June 30 of each year. Additionally, Neb. Rev. Stat. Section
81-161.04(2), R.S.Supp., 2000, with regard to surplus property, states that the proceeds of
surplus sales shall be credited to the General Fund unless the Department certifies that the
property was purchased in part or in total from either cash accounts or federal funds.



COMMENTSAND RECOMMENDATIONS
2. Fixed Assets (Continued)

In order to provide Departments with some fixed asset guidance, the Nebraska Department of
Administrative Services (DAS) issued a guideline, which recommends all fixed assets with a
purchase cost over $1,500 be inventoried. In addition, the Nebraska Accounting System Manual
(NAYS) requires that all items coded as capital assets (4800 account codes) be included on the
Agency’sinventory listing.

Good internal control requires the Department to have a plan of organization and specific
procedures and records designed to safeguard assets and provide reliable financial records.

During our audit, we noted that the Department: a) had not adopted a fixed asset policy; b) had
not performed an annua physical inventory and reported such inventory to the Materiel
Administrator; c) deposited proceeds from the sale of surplus property into the Cash Fund when
the original funding source could not be determined; and d) made no additions to the
Department’s origina fixed asset inventory listing during the fiscal year despite incurring over
$230,000 in capital outlay expenditures.

As a result of these findings, the Department is not in compliance with the State Statutes cited
above, and has an increased risk that loss, theft, or misuse of State-owned property would not be
detected in a timely manner. Furthermore, in order to avoid misstatement, a general fixed asset
account group cannot be included in the Department’s financial statements due to capital outlay
purchases not being added to the fixed asset system.

We recommend the following:

The Department adopt a fixed asset policy which provides
controls and procedures to govern fixed assets.

The Department perform an annua physica inventory of
fixed assets and report its updated inventory list to the
Material Administrator.

The Department deposit all surplus property sale proceeds
to the Genera Fund when the fund of origination cannot be
determined.

The Department process all additions and deletions in a
timely manner so the inventory listing provides an ongoing,
accurate accounting of the assets in the Department’s
possession, custody, or control.



COMMENTSAND RECOMMENDATIONS
2. Fixed Assets (Concluded)

Someone independent of adding/deleting items from the
Statewide Inventory System (SWIS) periodically review
history reports of system transactions. In order to be relied
upon as an operating internal control, the reviewer must
document such independent reviews.

Department’s Response: The Department is already in the process of drafting a fixed asset
policy. The other recommendations from the Sate Auditors concerning fixed assets, such as
performing an annual physical inventory of fixed assets; depositing all surplus sale proceeds to
the General Fund when the fund of origination cannot be determined; processing all additions
and deletions in a timely manner; and periodically reviewing history reports through
independent reviews, will be adopted in the finalized policy.

3. L eave Usage

On May 18, 1998 the Property Tax Administrator formally adopted the policies of the Nebraska
Department of Revenue as the policies to be used and followed by the Nebraska Department of
Property Assessment and Taxation (previously known as the Nebraska Department of Revenue —
Property Tax Division). Policy No. 301, 1V, states that when requesting leave, the request must
be in writing and presented to the employee's direct supervisor for approval. The Policy further
states that leave is not approved until the employee's written request is approved by the
appropriate authority.

During testing, it was noted that not all leave used by employees was supported by |eave request
forms. Department personnel indicated that some supervisors may not require written leave
request forms from employees. Additionally, personnel stated that some supervisors may not
consistently forward approved leave request forms to Administration for filing.

We recommend that all employee leave use be supported by leave
request forms as required by the Department’s adopted policies.
We further recommend that to best ensure record retention
compliance, as well as to enable an independent check of leave
reporting, all approved leave requests should be filed with
Adminigtration staff in atimely manner.

Department’s Response:  The importance of the use of leave request forms has been reinforced
to all of the Department’s offices. Also, the Department has implemented a new version of the
form that will be in use January 1, 2001. The new form is a three-part form, eliminating the
need for supervisorsto keep the original copy belonging to Administration for filing.

-10-
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NEBRASKA DEPARTMENT OF PROPERTY ASSESSMENT AND TAXATION

INDEPENDENT AUDITORS REPORT

We have audited the financial statements of the Nebraska Department of Property Assessment
and Taxation as of and for the fiscal year ended June 30, 2000, as listed in the Table of Contents.
These financia statements are the responsbility of the Department's management. Our
responsibility isto express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit aso includes assessing the
accounting principles used and significant estimates made by management, as well as evauating
the overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

Asdiscussed in Note 1, these financial statements were prepared on the basis of cash receipts and
disbursements, which is a comprehensive basis of accounting other than generally accepted
accounting principles.

Also as discussed in Note 1, the financial statements present only the Nebraska Department of
Property Assessment and Taxation, and are not intended to present fairly the fund balances and
the receipts and disbursements of the State of Nebraska in conformity with the cash receipts and
disbursements basis of accounting.

-11-



In our opinion, the financial statements referred to above present fairly, in all material respects,
the fund balances of the Nebraska Department of Property Assessment and Taxation as of
June 30, 2000, and the receipts and disbursements for the fiscal year then ended, on the basis of
accounting described in Note 1.

In accordance with Government Auditing Standards, we have aso issued our report dated
November 28, 2000, on our consideration of the Nebraska Department of Property Assessment
and Taxation’'s internal control over financial reporting and our tests of its compliance with
certain provisions of laws, regulations, contracts, and grants. The Report On Compliance And On
Internal Control Over Financial Reporting is an integral part of a Government Auditing Standards
audit and should be considered in conjunction with the report on the financial statements.

The accompanying combining statements and graphs are presented for purposes of additional
analysis and are not a required part of the basic financial statements. Such information, except for
that portion marked “unaudited,” on which we express no opinion, has been subjected to the
auditing procedures applied in the audit of the basic financia statements and, in our opinion, is
fairly stated in all material respectsin relation to the financia statements taken as awhole.

November 28, 2000 Manager

-12-



NEBRASKA DEPARTMENT OF PROPERTY ASSESSMENT AND TAXATION
STATEMENT OF ASSETSAND FUND BALANCES
ARISING FROM CASH TRANSACTIONS
ALL FUND TYPES
June 30, 2000

Governmental
Fund Types
Special
Revenue
Assets
Cash in State Treasury $ 2,859,015
Deposit with Vendors 3.915
Tota Assets $ 2,862,930
Fund Balances
Fund Balances:
Reserved For Postage $ 3,915
Reserved Per 77-5303 R.S. Supp., 2000 (Note 1) 884,668
Unreserved, Undesignated 1974347
Total Fund Balances $ 2,862,930

See Notesto Financia Statements.
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NEBRASKA DEPARTMENT OF PROPERTY ASSESSMENT AND TAXATION
COMBINED STATEMENT OF RECEIPTS, DISBURSEMENTS,
AND CHANGESIN FUND BALANCES
For the Fiscal Y ear Ended June 30, 2000

RECEIPTS:
Appropriations
Taxes
Intergovernmental
Sales and Charges
Miscellaneous
TOTAL RECEIPTS

DISBURSEMENTS:
Personal Services
Operating
Trave
Capital Outlay
Government Aid
TOTAL DISBURSEMENTS

Excess of Receipts Over Disbursements
OTHER FINANCING SOURCES (USES):
Sales of Assets
Operating TransfersIn
Operating Transfers Out
Depositsto State General Fund
TOTAL OTHER FINANCING SOURCES (USES)
Excess of Receipts and Other Financing
Sources Over Disbursements and Other
Financing Uses

FUND BALANCE, JULY 1, 1999

FUND BALANCE, JUNE 30, 2000

See Notesto Financial Statements.
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Governmental Fund Types

Totals
Specid (Memorandum

General Revenue Only)
$ 4215285 $ - $ 4215285
4,122,447 961,570 5,084,017
- 35,199 35,199
- 476,253 476,253
14 1.033.359 1.033.373
8.337.746 2.506.381 10.844.127
2,797,581 215,658 3,013,239
1,003,304 499,414 1,502,718
182,200 22,081 204,281
232,200 4,390 236,590
4.215.285 741.543 4.956.828
4.122.461 1.764.838 5.887.299
- 70 70
- 30,000,000 30,000,000
- (30,000,000) (30,000,000)
(4,122.461) - (4,122.461)
(4,122.461) 70 (4,122.391)

- 1,764,908 1,764,908

- 1.098.022 1.098.022

S5 - 2862930 _$ 2.862.930



NEBRASKA DEPARTMENT OF PROPERTY ASSESSMENT AND TAXATION
STATEMENT OF RECEIPTS, DISBURSEMENTS, AND CHANGESIN FUND BALANCE
BUDGET AND ACTUAL
General, Cash Funds
For the Y ear Ended June 30, 2000

GENERAL FUND

ACTUAL VARIANCE
(BUDGETARY FAVORABLE
BUDGET BASIS UNFAVORABLE
RECEIPTS:
Appropriations $ 4,215,285
Taxes 4,122,447
Intergovernmental -
Sales and Charges -
Miscellaneous 14
TOTAL RECEIPTS 8,337,746
DISBURSEMENTS:
Personal Services 2,797,581
Operating 1,003,304
Travel 182,200
Capital Outlay 232.200
TOTAL DISBURSEMENTS 4,358.455 4215285 143170
Excess of Receipts Over Disbursements 4122 461
OTHER FINANCING SOURCES (USES):
Sale of Assets -
Operating Transfersin -
Operating Transfers Out -
Deposit to State General Fund (4.122.461)
TOTAL OTHER FINANCING SOURCES (USES) (4.122,461)
Excess of Receipts and Other Financing
Sources Over Disbursements and Other
Financing Uses -
FUND BALANCES, JULY 1, 1999 -
FUND BALANCES, JUNE 30, 2000 $ -

See Notesto Financia Statements.
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TOTAL

(MEMORANDUM
CASH FUND ONLY)
ACTUAL VARIANCE ACTUAL VARIANCE
(BUDGETARY  FAVORABLE (BUDGETARY  FAVORABLE
BUDGET BASIS UNFAVORABLE BUDGET BASIS UNFAVORABLE
$ - $ 4215285
961,570 5,084,017
35,199 35,199
476,253 476,253
1.033.359 1.033.373
2,506,381 10,844,127
215,658 $  3251,929 3,013,239 $ 238,690
499,414 1,478,094 1,502,718 (24,624)
22,081 218,837 204,281 14,556
4,390 205,535 236,590 (31.055)
795,940 741,543 54,397 5,154,395 4,956,828 197,567
1,764,838 5,887,299
70 70
30,000,000 30,000,000
(30,000,000) (30,000,000)
- (4.122.461)
70 (4.122.391)
1,764,908 1,764,908
1,098,022 1,098,022
$ 2862930 $ 2862930
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NEBRASKA DEPARTMENT OF PROPERTY ASSESSMENT AND TAXATION
NOTESTO FINANCIAL STATEMENTS
For the Fiscal Y ear Ended June 30, 2000

Summary of Significant Accounting Policies

The accounting policies of the Nebraska Department of Property Assessment and
Taxation are on the basis of accounting as described in the Nebraska Accounting System

Manual.

A. Reporting Entity. The Nebraska Department of Property Assessment and
Taxation (Department) is a State agency established under and governed by the
laws of the State of Nebraska. As such, the Department is exempt from State and
Federa income taxes. The financid statements include all funds of the
Department. The Department has also considered all potential component units
for which it is financially accountable, and other organizations which are fiscally
dependent on the Department, or the significance of their relationship with the
Department are such that excluson would be mideading or incomplete. The
Governmental Accounting Standards Board has set forth criteria to be considered
in determining financial accountability. These criteria include appointing a voting
majority of an organization’s governing body, and (1) the ability of the Department
to impose its will on that organization, or (2) the potential for the organization to
provide specific financial benefits to, or impose specific financia burdens on the

Department.

These financia statements present the Nebraska Department of Property
Assessment and Taxation. No component units were identified. The Nebraska
Department of Property Assessment and Taxation is part of the primary

government for the State of Nebraska' s reporting entity.

B. Basis of Accounting. The accounting records of the Department are maintained
and the Department's financial statements were prepared on the basis of cash
receipts and disbursements. Under this method, revenues are recognized when
received and expenditures are recognized when paid. This presentation differs
from governmental generally accepted accounting principles (GAAP), which
requires the use of the modified accrual basis for governmental fund types. Under
the modified accrual basis of accounting, revenues are recognized when they are
considered susceptible to accrua and expenditures are recognized when the

liability isincurred.

C. Fund Accounting. The accounts and records of the Department are organized on
the basis of funds, each of which is considered to be a separate accounting entity.
The operations of each fund are accounted for with a self-balancing set of accounts
which records receipts, disbursements, and the fund baance. The fixed
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NEBRASKA DEPARTMENT OF PROPERTY ASSESSMENT AND TAXATION

NOTESTO FINANCIAL STATEMENTS
(Continued)

Summary of Significant Accounting Policies (Continued)

asset account group is a financial reporting device designed to provide
accountability over fixed assets. The fund types and account group presented on

the financia statements are those required by GAAP, and include:

General Fund. Reflects transactions related to resources received and
used for those general operating services traditionally provided by state

government and which are not accounted for in any other fund.

Special Revenue Funds. Reflect transactions related to resources

received and used for restricted or specific purposes.

This fund type classification differs from the budgetary fund types used by the

Nebraska Accounting System.

The fund types established by the Nebraska Accounting System that are used by

the Department are:

1000 - General Fund - accounts for all financial resources not required to

be accounted for in another fund.

2000 - Cash Funds - account for receipts generated by specific activities
from sources outside of State government and the disbursements directly

related to the generation of the receipts.

D. Budgetary Process. The State’'s biennial budget cycle ends on June 30 of the
odd-numbered years. By September 15, prior to a biennium, the Department and
al other State agencies must submit their budget request for the biennium
beginning the following July 1. The requests are submitted on forms that show
estimated funding requirements by programs, sub-programs, and activities. The
Executive Branch reviews the requests, establishes priorities, and balances the
budget within the estimated resources available during the upcoming biennium.

The Governor's budget bill is submitted to the Legidature in January. The
Legidature considers revisions to the bill and submits the revised appropriations
bill to the Governor for signature. The Governor may: @) approve the
appropriations bill in its entirety, b) veto the bill, or c¢) line item veto certain
sections of the bill. Any vetoed bill or line item can be overridden by a three-fifths

vote of the Legidature.
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NEBRASKA DEPARTMENT OF PROPERTY ASSESSMENT AND TAXATION

NOTESTO FINANCIAL STATEMENTS
(Continued)

Summary of Significant Accounting Policies (Continued)

The appropriations that are approved will generally set spending limits for a
particular program within the agency. Within the agency or program, the
Legislature may provide funding from one to five budgetary fund types. Thus, the
control is by fund type, within a program, within an agency. The centra
accounting system maintains this control. A separate publication entitled “ Annual
Budgetary Report” shows the detail of this level of control. This publication is
available from the Department of Administrative Services, Accounting Division.

Appropriations are usually made for each year of the biennium with unexpended
balances being reappropriated at the end of the first year of the biennium. For
most appropriations, balances lapse at the end of the biennium. During fiscal year
2000, the Legidature passed a deficit appropriation bill which increased the

allowable disbursement level in one of the Department’ s programs.

All State budgetary disbursements for the general and cash fund types are made
pursuant to the appropriations which may be amended by the Legidature, upon
approva by the Governor. State agencies may redlocate the appropriations
between maor object of expenditure accounts, except that the Legidature’s
approval is required to exceed the persona service limitations contained in the
appropriations bill. Increases in total general, cash, construction, and revolving
fund appropriations must also be approved by the Legidature as a deficit
appropriations bill. Appropriations for programs funded in whole or in part from
federal funds may be increased to the extent that receipts of federa funds exceed

the original budget estimate.

The Department utilizes encumbrance accounting to account for purchase orders,
contracts, and other disbursement commitments. However, State law does not
require that all encumbrances be recorded in the State's centralized accounting
system, and, as a result, the encumbrances that were recorded in the accounting
system have not been included in the accompanying financia statements, except

for the impact as described below.

Under State budgetary procedures, appropriation balances related to outstanding
encumbrances at the end of the biennium are lapsed and reappropriated in the first
year of the next biennium. The effect of the Department’s current procedure is to
include in the budget columns, Total Disbursements line, of the Statement of
Receipts , Disbursements, and Changes in Fund Balances - Budget and Actua the
current year's appropriations plus the amounts reappropriated for encumbrances
outstanding at the end of the prior biennium. This procedure indicates the
Department’ s intention to honor the encumbrances at the end of a biennium. The
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NEBRASKA DEPARTMENT OF PROPERTY ASSESSMENT AND TAXATION

NOTESTO FINANCIAL STATEMENTS
(Continued)

Summary of Significant Accounting Policies (Continued)

disbursements columns of the Statement include cash payments related to the
appropriated and reappropriated amounts. For the year ended June 30, 2000,
there were no budgetary funds in which disbursements exceeded appropriations.

Budgets for object of expenditure accounts are included in the Nebraska
Department of Administrative Services Budget Status Report. They are budgeted
at the program level and not within separate budgetary fund types for the program.
As a result, for financia reporting purposes, budget amounts for object of
expenditure accounts are shown only for total budgeted funds.

Receipts are not budgeted. Therefore, there are no budgeted amounts shown on
the Budget and Actual Statement.

There is no difference between the fund balance of the Budgetary Statement and
the Financia Statement. The cash fund on the Budgetary Statement is
appropriately classified as a specia revenue fund for Financial Statement purposes.

Cash in State Treasury. Cash in the State Treasury represents the cash balance
of a fund as reflected on the Nebraska Accounting System. Investment of all
available cash is made by the State Investment Officer, on a daily basis, based on
total bank balances. Investment income is distributed based on the average daily
book cash balance of funds designated for investment. Determination of whether a
fund is considered designated for investment is done on an individual fund basis.
All of the funds of the Department were designated for investment during fisca
year 2000.

Inventories. Disbursements for items of an inventory nature are considered
expended at the time of purchase rather than at the time of consumption.

Compensated Absences. All permanent employees working for the Department
earn sick and annual leave and are allowed to accumulate compensatory leave
rather than being paid overtime. Temporary and intermittent employees and Board
and Commission members are not eligible for paid leave. Under GAAP, the vested
portion of the employee’s compensated absences is recorded in the Long Term
Debt Account Group for governmental funds (and amounts related to proprietary
funds and non-expendable trust funds would be reflected separately in those
funds). Under the receipts and disbursements basis of accounting, the balances
which would otherwise be reported in the Long Term Debt Account Group are not
reported since they do not represent balances arising from Cash Transactions.
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NEBRASKA DEPARTMENT OF PROPERTY ASSESSMENT AND TAXATION

NOTESTO FINANCIAL STATEMENTS
(Continued)

Summary of Significant Accounting Policies (Continued)

H. Receipts. The major account titles and descriptions as established by the
Nebraska Accounting System that are used by the Department are:

Appropriations. Appropriations are granted by the Legidature to make
disbursements and to incur obligations. The amount of appropriations
reported as receipts is the amount spent.

Taxes. Compulsory charges levied by a government for the purpose of
financing services performed for the common benefit. These taxes include
airline and carline tax assessments.

Intergovernmental. Receipts from other governments in the form of
grants, entitlements, shared revenues, payments in lieu of taxes, or
reimbursements.

Sales and Charges. Income derived from sales of merchandise and
commodities, compensation for services rendered, and charges for various
licenses, permits, and fees. Sales and charges aso include the collection
fees on regidtration of interstate fleet vehicles (commonly known as
‘prorate’) as well as user fees related to the use and support of assessment
software.

Miscellaneous. Receipts from sources not covered by other maor
categories, including investment interest.

Disbursements. The magjor account titles and descriptions as established by the
Nebraska Accounting System that are used by the Department are:

Personal Services. Sdaries, wages, and related employee benefits
provided for all persons employed by a government.

Operating. Disbursements directly related to a program's primary service
activities.

Travel. All travel disbursements for any state officer, employee, or
member of any commission, council, committee, or board of the State.

Capital Outlay. Disbursements which result in the acquisition of or an
addition to fixed assets. Fixed assets are resources of a long-term
character, owned or held by the government.
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NEBRASKA DEPARTMENT OF PROPERTY ASSESSMENT AND TAXATION

NOTESTO FINANCIAL STATEMENTS
(Continued)

Summary of Significant Accounting Policies (Concluded)

J. Fund Balance Reservations. Reservations of fund balances are established to
identify the existence of assets that have been legally segregated for specific
purposes. Neb. Rev. Stat. Section 77-5303 R.S. Supp., 2000 created the Relief to
Property Taxpayers Cash Fund and states that the fund shall only be used pursuant
to the Relief to Property Taxpayers Act. Reservations of fund balances are aso
established for assets which are not current in nature, such as postage.

Totals

The Totas "Memorandum Only" column represents an aggregation of individual account
balances. The column is presented for overview informationa purposes and does not
present consolidated financial information since interfund balances and transactions have
not been eliminated.

Contingencies and Commitments

Risk Management. The Department is exposed to various risks of loss related to torts,
theft of, damage to, or destruction of assets, errors or omissions, injuries to employees,
natural disasters, and hedlth care insurance. The Department, as part of the primary
government for the State, participates in the State's risk management program. The
Nebraska Department of Administrative Services (DAS) Division of Risk Management is
responsible for maintaining the insurance and self-insurance programs for the State. The
State generally self-insures for general liability and workers compensation. The State has
chosen to purchase insurance for:

1. Motor vehicle liability, which is insured for the first $5 million of exposure per
accident. Insurance is aso purchased for medical payments, physical damage, and
uninsured and underinsured motorists with various limits and deductibles.

2. Health care insurance for employees selecting certain coverage options. All health
care insurance was purchased.

3. Crime coverage, with a limit of $1 million for each loss, and a $10,000 retention
per incident.

4, Real and persona property on a blanket basis for losses up to $250,000,000, with
a sdlf-insured retention of $100,000 per loss occurrence. The perils of flood and
earthquake are covered up to $9,000,000. Newly-acquired properties are covered
up to $1,000,000 for 60 days or until the value of the property is reported to the
insurance company.
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NEBRASKA DEPARTMENT OF PROPERTY ASSESSMENT AND TAXATION

NOTESTO FINANCIAL STATEMENTS
(Continued)

Contingencies and Commitments (Concluded)

No settlements exceeded commercial insurance coverage in any of the past three fisca
years. Hedth care insurance is funded in the Risk Management Internal Service Fund
through a combination of employee and State contributions. Worker’s compensation is
also funded in the Risk Management Internal Service Fund through assessments on each
agency based on total agency payroll and past experience. Tort claims, theft of, damage
to, or destruction of assets, errors or omissions, and natural disasters would be funded
through the State General Fund or by individual agency assessments as directed by the
Legidlature, unless covered by purchased insurance. No amounts for estimated clams
have been reported in the Nebraska Department of Property Assessment and Taxation's
financia statements.

Litigation. The potential amount of liability involved in litigation pending against the
Department, if any, could not be determined at thistime. However, it is the Department’s
opinion that final settlement of those matters should not have an adverse effect on the
Department’s ability to administer current programs. Any judgement against the
Department would have to be processed through the State Claims Board and be approved
by the Legidature.

State Employees Retirement Plan (Plan)

The Plan is a single-employer defined contribution plan administered by the Public
Employees Retirement Board in accordance with the provisions of the State Employees
Retirement Act and may be amended by legidative action. In the defined contribution
plan, retirement benefits depend on total contributions, investment earnings, and the
investment options selected. Membership in the Plan is required of al permanent full-time
employees on reaching the age of thirty and completion of twenty-four months of
continuous service, and voluntary participation is permitted for all permanent full-time or
part-time employees upon reaching age twenty and completion of twelve months of
service within a five-year period, except any individua appointed by the Governor may
elect to not become a member of the Plan.

Employees contribute 4.33% of their monthly compensation until such time as they have
paid during any calendar year a total of eight hundred sixty four dollars, after which time
they shall pay a sum equa to 4.8% of their monthly compensation for the remainder of
such calendar year. The Department matches the employee's contribution at a rate of
156% of the employee’ s contribution.

The employee’s account is fully vested. The employer’s account is vested 100% after five
years participation in the plan or at retirement.
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NEBRASKA DEPARTMENT OF PROPERTY ASSESSMENT AND TAXATION

NOTESTO FINANCIAL STATEMENTS
(Continued)

State Employees Retirement Plan (Plan) (Concluded)

For the Fiscal Year Ended June 30, 2000, employees contributed $98,415 and the
Department contributed $153,528.

Full Accountability of the General Fund

Only the cash transactions are reported on the financia statements for this fund. They do
not show appropriations. To show the full accountability over this fund the following
schedule reflects appropriations. Appropriations do not represent cash transactions.

General Fund
Beginning Balance July 1, 1999 $ 61,855
New Appropriations 4,296,600
Total Appropriations 4,358,455
Disbursements (4,218,285)
Ending (Appropriations) Balance June 30, 2000 $ 143,170
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NEBRASKA DEPARTMENT OF PROPERTY ASSESSMENT AND TAXATION
COMBINING STATEMENT OF ASSETSAND FUND BALANCES
ARISING FROM CASH TRANSACTIONS
ALL SPECIAL REVENUE FUNDS
June 30, 2000

Dept. of Property Relief to Total
Assessment Property Special
& Taxation Taxpayers Revenue
Fund 2155 Fund 2961 Funds
Assets
Cash in State Treasury $ 1974347 % 884,668 $ 2,859,015
Deposit with Vendors 3.915 - 3.915
Tota Assets $ 1978262 _$ 884.668 _3$ 2,862,930
Fund Balances and Other Credits
Fund Balances:
Reserved For Postage $ 3,915 $ 3,915
Reserved Per 77-5303 R.S. Supp., 2000 (Note 1) $ 884,668 $ 884,668
Unreserved, Undesignated 1974347 - 1974347
Total Fund Balances $ 1978262 _$ 884.668 _3$ 2,862,930
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NEBRASKA DEPARTMENT OF PROPERTY ASSESSMENT AND TAXATION

COMBINING STATEMENT OF RECEIPTS, DISBURSEMENTS,
AND CHANGESIN FUND BALANCES
SPECIAL REVENUE FUNDS

For the Fiscal Y ear Ended June 30, 2000

RECEIPTS:
Taxes
Intergovernmental
Sales and Charges
Miscellaneous
TOTAL RECEIPTS

DISBURSEMENTS:
Personal Services
Operating
Travel
Capital Outlay
TOTAL DISBURSEMENTS

Excess of Receipts Over Under Disbursements
OTHER FINANCING SOURCES (USES):
Sales of Assets
Operating TransfersIn
Operating Transfers Out
TOTAL OTHER FINANCING SOURCES (USES)
Excess of Receipts and Other Financing Sources
Over Disbursements and Other Financing
Uses Other Financing Uses

FUND BALANCE, JULY 1, 1999

FUND BALANCE, JUNE 30, 2000
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Dept. of Property Relief to Total
Assessment Property Special
& Taxation Taxpayers Revenue
Fund 2155 Fund 2961 Funds
$ 961,570 $ - 3 961,570
35,199 - 35,199
476,253 - 476,253
148691 884,668 1,033,359
1621713 884,668 2,506,381
215,658 - 215,658
499,414 - 499,414
22,081 - 22,081
4,390 - 4,390
741,543 - 741,543
880,170 884,668 1,764,838
70 - 70
- 30,000,000 30,000,000
- (30.000.000) (30.000.000)
70 - 70
880,240 884,668 1,764,908
1,098,022 - 1,098,022
$ 1978262 _$ 884,668 _$ 2,862,930
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NEBRASKA DEPARTMENT OF PROPERTY ASSESSMENT AND TAXATION
COST COMPARISON - STATE ASSESSOR OFFICE VS. COUNTY ASSESSOR OFFICE - UNAUDITED
Fiscal Y ear Ended June 30, 2000

STATE'S ACTUAL FYE 6/30/00

PENDITIIR

Assessment Appraisal Tota
$ 11269799 $ 105,753.82 $ 21845181

Personal Services

Operating Expenses $ 11682537 $ 535380 $ 122,179.17 *

Travel Expenses $ 145799 $ 934451 $ 10,802.50

Capital Outlay $ - $ - $ -
230.981.35 120.452.13 351.433.48

*$93,495 to Great Plains Appraisal during FY E 6/30/00 for expenses
assumed from County.

Dodge County Assessment Appraisa Total

Personal Services $ 157,732.09 $ 99,837.05 $ 257,569.14
Operating Expenses $ 17376515 $  4,60892 $ 178,374.07 **
Travel Expenses $ 23388 $ 935155 $ 11,690.38
Capital Outlay $ 254500 $ - $ 2.545.00

_$ 33638107 $ 11370752 $ 45017850

**$123,230 to Great Plains Appraisal during FY E 6/30/00 for expenses
assumed from County.

Assessment Appraisal Total
Personal Services $ 7544024 $ 17,77817 $ 93,21841
Operating Expenses $ 1240637 $ 413863 $ 16,545.00
Travel Expenses $ 383953 $ 569244 $ 9,531.97
Capital Outlay $ 37372 $ - 3 37372

$ 0200086 $ 2760024 $ 11966010

Assessment Appraisa Total
Persona Services $ 7731576 $ 2691584 $ 104,231.60
Operating Expenses $ 1131447 $ 1,736.37 $ 13,050.84
Travel Expenses $ 254340 $ 499957 $ 7,542.97
Capital Outlay $ - $ - $ -

$ 0117363 $ 3365178 $ 12482541

ACTUAL COUNTY EXPENDITURES FOR LAST YEAR
QFEICE WAS COUNTY CONTRQOILILED

Assessor's Office  Reappraisal Gen. - Misc.
97-98 Actual Fund Expenses Tota
$ 15341049 $ - $ - $ 15341049 (@)
$ 4604749 $ - $ 1038750 $ 56,434.99
$ - $ - $ - $ -
$ - $ - $ - $ -
$ 19945798 $ - $ 1038750 $ 20984548
Assessor's Office  Reappraisal Gen. - Misc.
97-98 Actual Fund Expenses Total
$ 189,253.80 $ - $ - $ 189,253.80 (b)
$ 3548723 $ - $ - $ 35487.23
$ - $ - $ - $ -
$ 165235 $ - $ - $ 1.652,35
$ 22639338 $ - $ - $ 22639338
Assessor's Office  Reappraisal Gen. - Misc.
97-98 Actual Fund Expenses Total
$ 4045500 $ -3 - $ 4045500 (b)
$ 250000 $ 386100 $ 74700 $  7,108.00
$ 2,070.00 $ 298.00 $ - $  2,368.00
$ - $ 37500 $ - $ 375.00
$ 4502500 % 453400 $ 74700 $ 50.306.00
Assessor's Office  Reappraisal Gen. - Misc.
97-98 Actual Fund Expenses Total
$ 55067.00 $ 526900 $ - $ 60,336.00 (b)
$ 2,758.00 $ 920.00 $ 74700 $  3,678.00
$ 1,701.00 $ - $ - $ 1,701.00
$ 635.00 $ - $ - $ 635.00
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Tota
Increase
(Decrease)
$ 6504132
$ 65,744.18
$ 10,802.50
< -
_$ 141588.00

Tota
Increase
(Decrease)
$ 68,315.34
$ 142,886.84
$ 11,690.38
$ 89265
$ 22378521

Tota
Increase
(Decrease)
$ 5276341
$ 9,437.00
$ 7,163.97
S (128
$ 6036310

Tota
Increase
(Decrease)
$ 43,895.60
$ 9,372.84
$ 5,841.97
$ (635.00)
_$ 5847541

Tota



Personal Services
Operating Expenses
Travel Expenses
Capital Outlay

Personal Services
Operating Expenses
Travel Expenses
Capital Outlay

Personal Services
Operating Expenses
Travel Expenses
Capital Outlay

AUDITOR'SNOTE:

Assessment Appraisal Total
$ 11385542 $ 4514621 $ 159,001.63

$ 3557366 $ 452994 $ 40,103.60
$ 532815 $ 7,75521 $ 13,083.36

$ 1426710 $ - $  14267.10
169.024.33 57.431.36 226.455.69
Assessment Appraisa Total
$ 102,20863 $ 91,691.22 $ 193,899.85
$ 4065066 $ 401233 $ 44,662.99
$ 1,320.02 $ 9,669.97 $ 10,989.99
$ 1801737 $ - $ 1801737
$ 162196.68 $ 10537352 $ 267.570.20
Assessment Appraisal Total
$ 7300714 $ 6506199 $ 138,069.13
$ 1942213 $ 532749 $ 24,749.62
$ 237169 $ 941440 $ 11,786.09
$ 036.20 $ $ 036.20

$ 90573716 $ 7980388 $ 17554104

Assessor's Office  Reappraisal Gen. - Misc.
98-99 Actual Fund Expenses Total
$ 113530.00 $ - $ - $ 113,530.00
$ 2481200 $ 2866000 $ - $ 53,472.00
$ 1,123.00 $ - $ - $ 1,123.00
$ 1890.00 $ - $ - $ 1.890.00
$ 14135500 $ 2866000 $ - $ 170.015.00
Assessor's Office  Reappraisal Gen. - Misc.
98-99 Actual Fund Expenses Total
$ 137,258.85 $ - $ - $ 137,258.85
$ 611082 $ - $ - $ 611082
$ - $ - $ - $ -
$ - $ - $ - $ -
$ 143369.67 $ - $ - $ 143,369.67
Assessor's Office  Reappraisal Gen. - Misc.
97-98 Actua Fund Expenses Total
$ - $ - $ - $ -
$ - $ - $ - $ -
$ - $ - $ - $ -
$ - $ - $ - $ -
$ 5417800 $ - $ - $ 5417800

Increase
(Decrease)
@ $ 45,471.63
$ (13,368.40)
$ 11,960.36
$ 1237710
$ 5644060

Total
Increase
(Decrease)
(b) $ 56,641.00
$ 38,552.17
$ 10,989.99
$ 18.017.37
$ 124.200.53

Total
Increase

(Decrease)
(b)

only totals
aeaval. _$ 12136304

The figures used in this comparison have not been subjected to auditing procedures and are, therefore, labeled "unaudited”. This comparison is presented
for informational purposes only. The "State's Actual FY E 6/30/00 Expenditures" were obtained from Nebraska Accounting System (NAS) reports. The
"Actual County Expendituresfor Last Y ear Office was County Controlled" were obtained from County budget documents on file with the Auditor of Public
Accounts. Review of these budget documents may not necessarily have detected all County costs associated with the assessment function. Furthermore,
not all Countiesidentify employee benefit costs with the individual County offices.
(@) Employee benefit costs areidentified at the individual office level and are included in the "Personal Services' total .
(b) Emplovee benefit costs are aet identified at the individua office level and are retincluded in the "Personal Services' total.

Department's Response: The Department finds the information on the Charts regarding assumed counties to be accurate but ismisleading in part. First, the data regarding the county
budget has been stated to possibly not include all expenditures of the assessor's office. Second, the data from the county is fixed in time to the year prior to assumption and will not

be afair comparison for any year after thefirst year of assumption. Third, the Department's position has been and till is that many counties are under staffed and underfunded so it is
probable that the cost of state assumption will be greater than at the county level. Fourth, the county employees as they become state employees have been placed within a state pay
classification system, which in almost each case has increased the salary of that employee.
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NEBRASKA DEPARTMENT OF PROPERTY ASSESSMENT AND TAXATION
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

We have audited the financial statements of the Nebraska Department of Property Assessment
and Taxation as of and for the year ended June 30, 2000, and have issued our report thereon
dated November 28, 2000. The report notes the financial statements were prepared on the basis
of cash receipts and disbursements and was modified to emphasize that the financial statements
present only the funds of the Nebraska Department of Property Assessment and Taxation. We
conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financia audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Compliance
As part of obtaining reasonable assurance about whether the Nebraska Department of Property

Assessment and Taxation’'s financia statements are free of material misstatement, we performed
tests of its compliance with certain provisions of laws, regulations, contracts, and grants,
noncompliance with which could have a direct and material effect on the determination of
financia statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance that are required to be reported under
Government Auditing Standards. We noted certain immaterial instances of noncompliance that
we have reported to management of the Nebraska Department of Property Assessment and
Taxation in the Comments Section of this report as Comment Number 1 (Billing Procedures),
Comment Number 2 (Fixed Assets) and Comment Number 3 (Leave Usage).
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Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Nebraska Department of Property
Assessment and Taxation's internal control over financia reporting in order to determine our
auditing procedures for the purpose of expressing our opinion on the financial statements and not
to provide assurance on the internal control over financial reporting. Our consideration of the
interna control over financia reporting would not necessarily disclose all matters in the interna
control over financia reporting that might be material weaknesses. A material weakness is a
condition in which the design or operation of one or more of the interna control components does
not reduce to a relatively low level the risk that misstatements in amounts that would be material
in relation to the financial statements being audited may occur and not be detected within atimely
period by employees in the normal course of performing their assigned functions. We noted no
matters involving the internal control over financia reporting and its operation that we consider to
be material weaknesses. However, we noted other matters involving the internal control over the
financia reporting that we have reported to management of the Nebraska Department of Property
Assessment and Taxation in the Comments Section of this report as Comment Number 2 (Fixed
Assets).

This report is intended solely for the information and use of the agency, the appropriate Federal
and regulatory agencies, and citizens of the State of Nebraska, and is not intended to be and
should not be used by anyone other than these specified parties.

November 28, 2000 Manager
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