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NEBRASKA AUDITOR OF PUBLIC ACCOUNTS 
 Mike Foley Mike.Foley@nebraska.gov 

 State Auditor PO Box 98917 

State Capitol, Suite 2303 

Lincoln, Nebraska  68509 

402-471-2111, FAX 402-471-3301 

auditors.nebraska.gov 

November 21, 2024 

 

Paul Schmit, Board President 

Randolph Public School District 

PO Box 755 

Randolph, NE 68771 

[via email to: paul.schmit@rcards.org]  

 

RE:  Randolph Public School District’s 2024-2025 Budget Filing 

 

Mr. Schmit:  

 

Our office has reviewed the 2024-2025 budget for the Randolph Public School District (District).  During our 

review, we noted that the District used the incorrect “Prior Year Total Real Property Valuation per Assessor” when 

determining if its property tax request for the 2024-2025 fiscal year exceeded the “allowable growth percentage”.  

This error resulted in the District in fact exceeding the allowable growth percentage permitted by State law, but not 

participating in the statutorily mandated joint public hearing held when the allowable growth percentage is 

exceeded.      

 

The District erroneously calculated the allowable growth percentage as 2.59%.  Using the correct prior year total 

real property valuation, however, that calculation should have been only 2.53%.  Therefore, the maximum non-

bond property tax request – without needing to attend the joint public hearing, as well as be included on the 

notification postcard also required by law – was $3,428,023, which is less than the District’s actual non-bond 

property tax request of $3,429,293.  

 

Neb. Rev. Stat. § 77-1631 (Supp. 2023) of the Property Tax Request Act (Act), which is set out in Neb. Rev. Stat. 

§§ 77-1630 through 77-1634 (Cum. Supp. 2022; Supp. 2023; 2024 Neb. Laws, First Spec. Sess., L.B. 34, §§ 20-

21), contains the following definitions:  

 
For purposes of the Property Tax Request Act: 

 

(1) Allowable growth percentage means a percentage equal to the sum of (a) two percent plus (b) the political 

subdivision's real growth percentage; 

 

* * * *  

 

(4) Real growth percentage means the percentage obtained by dividing (a) the political subdivision's real growth 

value by (b) the political subdivision's total real property valuation from the prior year[.] 

 

Additionally, Neb. Rev. Stat. § 77-1633 (2024 Neb. Laws, First Spec. Sess., L.B. 34, § 21) of the Act outlines 

specific procedures that must be completed when a political subdivision intends to adopt a property tax request in 

excess of the “allowable growth percentage,” including the following:  

 
(3)(a) Each political subdivision within a county that seeks to increase its property tax request by more than the 

allowable growth percentage shall participate in a joint public hearing. Each such political subdivision shall 

designate one representative to attend the joint public hearing on behalf of the political subdivision. . . .  
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* * * *  

 
(g) Notice of the joint public hearing shall be provided: 

 

(i) By sending a postcard to all affected property taxpayers. The postcard shall be sent to the name and address to 

which the property tax statement is mailed[.]  

 

(Emphasis added.)  Despite the apparent statutory noncompliance addressed herein, the property tax levies have 

already been set by the County Board and can no longer be amended at this time.  For purposes of this office’s 

budget review, no further action is required and the District’s budget has been accepted for filing with our office.   

 

Nevertheless, to avoid the possibility of undue complications henceforward, the District should implement 

procedures to ensure strict compliance with the Act when adopting its future budgets.  The District should also 

consult with appropriate legal counsel to determine what, if any, further remedial action may be recommended to 

address this apparent statutory noncompliance.  

 

If you have any questions regarding this matter, my contact information is included below.  

 

Thank you,  

 

 

 

 

Jeff Schreier, CPA 

Audit Manager 

Nebraska Auditor of Public Accounts 

State Capitol, Suite 2303 

Lincoln, NE 68509 

Phone: (402) 416-8612 

Email: jeff.schreier@nebraska.gov 

 

 

 

 

cc:  Daryl Schrunk, Superintendent [via email to: daryl.schrunk@rcards.org]  
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Schreier, Jeff

From: Schreier, Jeff
Sent: Thursday, November 21, 2024 2:56 PM
To: paul.schmit@rcards.org
Cc: daryl.schrunk@rcards.org
Subject: Randolph Public Schools Budget
Attachments: Randolph Public Schools - JPH.pdf

Mr. Schmit,  
 
Please see attached letter from our office regarding items noted during our review of the 2024-2025 budget for Randolph 
Public Schools that was submitted to our office.   
 
If you have any questions on this issue, please let me know.  
 
Thanks,  
 
Jeff Schreier, CPA 
Audit Manager 
Nebraska Auditor of Public Accounts 
State Capitol, Suite 2303 
Lincoln, NE 68509 
Phone: (402) 416-8612 
Email: jeff.schreier@nebraska.gov 
This message (including any attachments) contains confidential information intended for a specific individual and 
purpose, and is protected by law. If you are not the intended recipient, you should delete this message. Any disclosure, 
copying, or distribution of this message, or the taking of any action based on it, is strictly prohibited. 
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